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1. OFEICERS FROM DEPARTMENT, TREASURY, EXIM AND EEDERAL 
RESERVE MET INEORMALLY EEBRUARY 15 IN OEEICE US EXECUTIVE 
DIRECTOR WITH WOODWARD, LEADER OE IME TEAM NEGOTIATING WITH 
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TURKEY, AND WHITTOME, DIRECTOR OF IMF EUROPEAN DEPARTMENT. 

EACT THAT THIS DISCUSSION TOOK PLACE SHOULD NOT BE REVEALED 
TO GOT OFEICIALS OR OTHERS. 

2. WOODWARD INDICATED THERE HAD BEEN NO SUBSTANTIVE CONTACT 
WITH GOT SINCE EORMATION OE ECEVIT GOVERNMENT. TURKISH 
ALTERNATE EXEC DIRECTOR, ON HIS RETURN EROM ANKARA, HAD 
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CONVEYED ORAL MESSAGE FROM MINISTER FINANCE ABOUT FEB 8 
SUGGESTING GOT WOULD SOON SEEK TO RENEW NEGOTIATIONS, BUT 
PROBABLY WOULD PREFER SEND SMALL TEAM TO WASHINGTON, 
RATHER THAN HAVE IMF RETURN TO ANKARA. WOODWARD HAD BEEN 
TELEPHONED BY MIN FIN SECGEN FEB 15 ALONG SIMILAR LINES 
STRESSING HOPE EOR EARLY TURKISH POLICY DECISIONS AND 
URGING IMF "REASONABLENESS" IN DEALING WITH TURKIGH PROBLEMS. 
WOODWARD SAID SOME INITIAL ECEVIT ECONOMIC MEASURES WERE 

"DISAPPOINTING", CITING INCREASES IN MINIMUM WAGE, CIVIL 
SERVICE SALARIES, BASE LEVEL FOR INCOME EXEMPT FROM TAXA- 
TION AND SUPPORT PRICES EOR TOBACCO. FUND RECOGNIZES 
ECEVIT GOVERNMENT POLITICAL DILEMMA AND PROBLEMS WHICH 
WOULD RESULT IF IMF INSISTED ON CLEAR PUBLIC PRESENTATION 
OF CONSEQUENCES OF STABILIZATION AGREEMENT. FUND, HOWEVER, 
CONTINUES TO FEEL IT VITAL THAT IT RECEIVE UNAMBIGUOUS 
GOT COMMITMENT ON REDUCING STATE BUDGET DEFICIT AND MODIFY- 
ING EXCHANGE RATE. 

3. DEPTOFF INFORMED WHITTOME AND WOODWARD OF USG TENTATIVE 
THINKING ALONG LINES REF C (EXPANDED CONSULTATIVE GROUP 

FOR TURKEY TO INCLUDE INTERESTED GOVERNMENTS, IFIS AND 
PRIVATE BANKS WHICH COULD PERHAPS MEET IN TURKEY AT GOT 
INVITATION TO REVIEW MEDIUM AND LONG TERM TURKISH ECONOMIC 
NEEDS). WOODWARD INDICATED HE CONSIDERED MEDIUM AND LONG 
TERM PLANNING VITAL, AND NOTED THAT LONG TERM PROJECTIONS 
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FOR TURKEY COULD SIGNIFICANTLY AFFECT FORM OF SHORT TERM 
PROGRAM. HE ALSO SAID SHORT TERM IMF PROGRAM, PERHAPS 
COUPLED WITH SOME TYPE OF DEBT REFINANCING, WOULD ONLY 
TEMPORARILY POSTPONE FURTHER DETERIORATION UNLESS SUPPORTED 
BY LONGER TERM PROGRAM. HE INDICATED FUND INDEED FAVORED 
SOME TYPE OF LONGER TERM PROGRAM PLANNING AND ASKED TO BE 
KEPT ADVISED AS US THINKING DEVELOPS. 

4. COMMENT: THE FUND'S CONCERN ABOUT THE LONGER TERM 
OUTLOOK APPEARS TO BE INCONSISTENT WITH THE VIEW EXPRESSED 
BY THE GERMANS (REF A) THAT A FUND PROGRAM IN CONJUNCTION 
WITH A PARIS CLUB RESCHEDULING EXERCISE WILL BE SUFFICIENT. 
VANCE 
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